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Financial Performance and Impact of Investment
in R&D of High-tech Materials, Components,

and Equipment Companies

Ho Jin Jeon

Seoul Cyber University

This study analyzed the effect of expanding R&D investment on the financial performance
of domestic materials, components, and equipment companies. It was found that the ex-
pansion of R&D investment had a negative effect on profitability, but had a positive effect
on gross sales profit. The R&D investment size and profitability resulted in a positive (+)
result, but the stability index showed a negative (=) result, and the R&D investment size
and expansion negatively affect the turnover rate of the company’s reserves. When a
company’s dependence on borrowings was low, it was found that R&D investment was
expanded, whereas the result between R&D investment and reserve ratio was negative
(-). The larger the size of the company, the higher the size of R&D investment, while the
R&D concentration decreased. After Japan's export regulations, the size of R&D invest—
ment by domestic material, components, and equipment companies has increased sig-

nificantly compared to the previous period.

Keywords: Materials: Components: Equipment comparies, R&D, Financial Performance,
R&D Concentration, Financial Constraints
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